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PACIFIC ISLANDS PRIVATE SECTOR ORGANISATION
DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

In accordance with a resolution of the Board of Directors, the directors herewith submit the
statement of financial position and statement of financial performance as at 31 December 2022 and
report as follows:

DIRECTOR'S
The following were directors of the organisation at any time during the financial year and up to the date of

this report:

Stephen Lyon - Chairperson
Jennifer Fruean - Vice Chairperson
Aloma Johannson

Mark Stege

Ex Official - Howard Politini

PRINCIPAL ACTIVITIY
The principal activity of the organisation is to be the premiere regional organisation to represent the
interests of private enterprise regionally and internationally.

During the year ended 31 December 2022 there has been no material change in the nature of the
organisation's activities or in the classes of activities in which the organisation has an interest.

OPERATING RESULTS
The deficit in income over expenditure for the year ended 31 December 2022 is $7,378 (2021 Deficit:
$94,951).

RESERVES
There were no transfer of donor grant reserves to operating results during the year.

BAD AND DOUBTFUL DEBTS
The directors took reasonable steps before the financial statements were made out, to ascertain that all
known bad debts be written off and adequate provision was made for doubtful debts.

CURRENT ASSETS

The directors took reasonable steps before the financial statements were made out to ascertain that
the current assets of the organisation were shown in the accounting records at a value equal to or below the
value that would be expected to be realised in the ordinary course of the business. At the date of this report,
the directors are not aware of any circumstances, which would render the values attributable to the current
assets in the organisation’s financial statements misleading.
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PACIFIC ISLANDS PRIVATE SECTOR ORGANISATION
DIRECTOR'S REPORT (cont'd)
FOR THE YEAR ENDED 31 DECEMBER 2022

BASIS OF ACCOUNTING

In light of PIPSO's non-operational status during 2022, it is necessary to clarify the implications of the office
closure on its management and financial reporting. Although the physical office was closed, internal
management remained operational, leveraging regional presence through Pacific Chambers to continue
activities. This operational flexibility was initially thought to support the preparation of the financial
statements, as the Board believed that a physical office was not essential for PIPSO's functions. However, it
is now acknowledged that plans for securing further funding did not materialize, which has impacted the
organisations financial health.

OTHER CIRCUMSTANCES

At the date of this report, the directors recognise that PIPSO will be at risk of no longer being operational and
consequently, there are significant concerns regarding the organizations ability to meet its financial obligation
as they fall due.

UNUSUAL TRANSACTIONS
The results of the organisation's operations during the financial year have in the opinion of the directors have

been substantially affected by office closure and other matters as described in the disclaimer of opinion.

Signed in accordance with a resolution of the directors on this 22nd day of November 2024.

Y A
J { r;' { ({ \‘D‘- J. / l )
Diréctor Director
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PACIFIC ISLANDS PRIVATE SECTOR ORGANISATION
STATEMENT BY THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2022

In accordance with a resolution of the Board of Directors:

(i)

(i)

(iii)

Signed i

The accompanying statement of financial position of PIPSO is drawn up in all material respects so as
to present a fair view of the state of affairs of the Organisation as at 31 December 2022;

The accompanying statement of financial performance of PIPSO is drawn up in all material respects
S0 as to present a fair view of the results of the Organisation for the year ended 31 December 2022;

At the date of this report, the directors recognise that PIPSO will be at risk of no longer being
operational and consequently, there are significant concerns regarding the organizations ability to
meet its financial obligation as they fall due.

n accordance with a resolution of the directors on this 22nd day of November 2024.

Director
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INDEPENDENT AUDITOR'S REPORT
TO THE BOARD OF DIRECTORS OF PACIFIC ISLANDS PRIVATE SECTOR ORGANIZATION
Disclaimer of Opinion

We have audited the financial statements of Pacific Islands Private Sector Organization (“the Organization™),
which comprises the statement of financial performance, the statement of financial position as at 31 December
2022 and notes to the financial statements, including a summary of significant accounting policies.

We do not express an opinion on the accompanying financial statements of the Organization, because of the
significance of the matter described in the Basis for Disclaimer of Opinion paragraph, we have not been able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion.

Basis for Disclaimer of Opinion

1. The opening balances as at 1 January 2022, which form the basis for the current period’s financial position
and results of operations, were carried forward from the prior year ended 31 December 2021. The financial
statements for that period were a disclaimer of opinion due to insufficient audit evidence available to us
regarding key account balances and transactions. As a result, we were unable to obtain sufficient appropriate
audit evidence to provide a basis for an audit opinion on the accuracy and completeness of these opening
balances.

2. We were unable to obtain sufficient appropriate audit evidence regarding the $3,584 write-off adjustment
recorded in the Accounts Receivables balance, which decreased from $3,584 in 2021 to $NIL in 2022.
Management has not provided documentation or a board resolution to support these adjustments.
Consequently, we were unable to determine whether any adjustments were necessary to the Accounts
Receivables balance as reported. Since sufficient and appropriate audit evidence concerning the Accounts,
Receivable balance was not available, the possible effects of undetected misstatements on the financial
statements could be both material and pervasive.

3. Due to the lack of adequate substantiation or documentation regarding the total income received by PIPSO
in 2021, we were unable to obtain sufficient appropriate audit evidence to verify the completeness of income
reporting. Specifically, we were unable to determine whether any income was received as no additional
forms of income were substantiated.

4. Due to the lack of sufficient information available to us, we are unable to confirm the existence of any
related party relationships or transactions that may require disclosure in the financial statements.

5. Inparticular, we draw attention to the fact that the organization has incurred significant losses. Furthermore,
there is substantial doubt about its ability to continue as a going concern. The organization has disclosed in
its financial statements that it is unable to meet its obligations as they fall due, and this may have a material
impact on the financial position and performance. Due to the significance of these matters, we were unable
to determine whether any adjustments to the financial statements might be necessary in relation to the going
concern assumption.
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We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Organization in accordance with the International
Ethics Standards Board for Accountant’s Code of Ethics for Professional Accountants (IESBA Code) together
with the ethical requirements that are relevant to our audit of the financial statements in Fiji, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Because of the significance of the matters described in the disclaimer of opinion paragraph, we do not express
an opinion on the financial statements as to whether they have been properly prepared, in all material respects,
in accordance with the International Auditing Standards. In addition, we do not express an opinion on the
Statement of Financial Position together with the notes thereon as to whether they are properly drawn up so as
to exhibit a true and correct view of the state of the Organization’s affairs as at 31 December 2022 according to
the best of our information and explanations given to us, and as shown by the books of the Organization.

Responsibilities of the Board of Directors

The Board of Directors are responsible for the preparation and fair presentation of these financial in accordance
with IFRS for SME’s and with the requirements of the Fiji Companies Act, 2015 and for such internal controls
as the Board determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management and the Board of Directors are responsible for assessing the
Organization’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Organization
or to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISA will always detect a material misstatement when it exists. Misstatements can arise from fraud and error
and are considered material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with ISA, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

of the Union’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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e Conclude on the appropriateness of the management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Union’s ability to continue as a going concern. If we
conclude that material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Union to cease to continue as a going concern.

e Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Restriction on Distribution and use
This report is made solely to the Organization. Our audit work has been undertaken so that we might state to the
Organization those matters we are required to state to them in an auditor’s report and for no other purpose. To

the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Organization for our audit work, for this report, and for the opinion we have formed.

Shivarni Kumar (CPP)

Y i

Partner

22 November 2024
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PACIFIC ISLANDS PRIVATE SECTOR ORGANISATION
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

Schedule 1

Notes 2022 2021
ASSETS $ $
Current Assets
Cash and cash equivalents 2 7,214 7,873
Accounts Receivables 3 - 3,584

7,214 11,457

Non-Current Assets
Property, Plant and Equipment 4 1,485 3,464
TOTAL ASSETS 8,699 14,921
LIABILITIES
Current Liabilities
Creditors and accruals 5 11,945 10,789
TOTAL LIABILITIES 11,945 10,789
NET ASSETS (3,246) 4,132
ACCUMULATED FUNDS
Opening balance 4,132 87,373
Add/(Less): Current year movement - 11,710
Less: Deficit for the year (7,378) (94,951)
TOTAL ACCUMULATED FUNDS (3,246) 4,132

For and on behalf of the directors on this 22nd day of November 2024.

Iﬁi rector Director

The above statement of financial position should be read in conjunction with the notes to and forming part of

the financial statements.
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PACIFIC ISLANDS PRIVATE SECTOR ORGANISATION Schedule 2
STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021
INCOME Notes $ $
Grant 6(a) - -
Other income 6(b) - 3,533
TOTAL INCOME - 3,533
EXPENDITURE
Audit fees 1,156 2,333
Bank charges 459 551
Other expenses 7 5,763 40,895
Salaries and wages - 45,585
Superannuation - 9,120
TOTAL EXPENDITURE 7,378 98,484
Net Deficit for the year (7,378) (94,951)

The above statement of financial performance should be read in conjunction with the notes to and forming
part of the financial statements.
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PACIFIC ISLANDS PRIVATE SECTOR ORGANISATION Schedule 3
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES

The financial statements prepared by Pacific Islands Private Sector Organisation are in accordance with the
‘IFRS for Small and Medium-sized Entities’ issued by the International Accounting Standards Board.

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

@) Nature of operations

The principal activity of the organisation is to represent the interests of private enterprise regionally and
internationally.

The organisation is limited by guarantee and not having a share capital, incorporated and domiciled in the
Republic of Fiji. "PIPSO is currently operating remotely due to the ongoing impacts of the COVID-19
pandemic and the loss of its physical office. This transition to a remote work model has allowed the
organization to maintain its operations while adapting to the challenges posed by the pandemic.”

2. Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS) for Small and Medium-sized Entities (SMESs) as issued by the International Accounting Standards
Board (IASB). The financial statements are prepared on a historical cost basis. The financial statements are
presented in Fijian dollars, which is the functional currency of the entity.

@ Cash and cash equivalents
Cash and cash equivalent assets comprise cash on hand and at bank.

(b) Receivables

Receivables are recognised initially at the transaction price. They are subsequently measured at
amortised cost using the effective interest method, less provision for impairment. A provision for
impairment of receivables is established when there is objective evidence that the organisation will not be
able to collect all amounts due according to the original terms of the receivables.

(c) Foreign currency

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (“the functional currency”). The financial statements are presented
in Fiji dollars, which is the organisation’s functional currency.
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PACIFIC ISLANDS PRIVATE SECTOR ORGANISATION Schedule 3/2
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (cont'd)
FOR THE YEAR ENDED 31 DECEMBER 2022

(c) Foreign currency (cont'd)

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year- end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in surplus or deficit.

(d) Property, Plant and Equipment

The organisation records all plant and equipment at cost, less subsequent depreciation. Cost includes
expenditure that is directly attributable to the acquisition of the items. Subsequent costs are included in
the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the organisation and the cost of the item
can be measured reliably.

All repair and maintenance expenditures are charged to the Statement of Financial Performance
during the financial year in which they are incurred.

Gains or losses on the disposal of plant and equipment (if any) are recognised in the Statement of Financial
Performance.

Depreciation of Property, Plant and Equipment
Property, Plant and Equipment are depreciated using the straight line method at rates calculated to write-off
the assets over their estimated useful lives. The principal depreciation rates are:

Office Equipment 33%
Office Furniture 25%
(e) Provisions

Provisions are recognized when the organisation has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources will be required to settle the obligation
and the amount has been reliably estimated. Provisions are not recognised for future operating losses.
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PACIFIC ISLANDS PRIVATE SECTOR ORGANISATION Schedule 3/3
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (cont'd)

FOR THE YEAR ENDED 31 DECEMBER 2022

()] Revenue recognition
Revenue for the organisation comprises mostly of grant income and membership fees and they are recognised
when the right to receive payment is established.

(9) Income tax
The organisation’s income is exempt from income tax in accordance with Section 17 (24) of the Income Tax

Act.

(h) Comparatives
Where necessary, comparatives have been adjusted to conform to changes in the presentation for the
current year.

2. CASH AND CASH EQUIVALENTS 2022 2021
For the purpose of the cash flow statement, the cash and cash equivalents $ $
equivalent comprise the following:

PIPSO Main Account - ANZ account (9342537) 4,146 4,176
CTA Knowledge Management - BSP account (80190450) 3,097 3,094
IFAD Euro - BSP account (80810589) (29) 403
Petty Cash - 200
7,214 7,873

3. RECEIVABLES
Subscriptions - 1,205
Other receivables - 2,379
- 3,584
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PACIFIC ISLANDS PRIVATE SECTOR ORGANISATION
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (cont'd)

FOR THE YEAR ENDED 31 DECEMBER 2022

Schedule 3/4

4. PROPERTY, PLANT AND EQUIPMENT
Acc Written down
2022 Cost  Depreciation Value Depreciation
$ $ $ $
Office Equipment's 5,998 4,513 1,485 1,979
Office Furniture - - - -
5,998 4,513 1,485 1,979
Acc Written down
2021 Cost  Depreciation Value Depreciation
$ $ $ $
Office Equipment's 5,998 2,534 3,464 2,090
Office Furniture 28,417 28,417 - 512
34,415 30,951 3,464 2,602
5. CREDITORS AND ACCRUALS 2022 2021
This represents: $ $
Audit fees - Audit and Taxation Pacific 11,667 10,511
Membership fees in advance 278 278
11,945 10,789
6. REVENUE
Revenue comprises the following:
@ Grant
UNDP - -
Technical Centre of Agriculture (CTA) - -
Regional Pacific AgriTourism - -
(b) Other income
Membership fees - -
Other income - 3,533
- 3,533
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PACIFIC ISLANDS PRIVATE SECTOR ORGANISATION Schedule 3/5
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (cont'd)
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021

7. OTHER EXPENSES $ $
Depreciation 1,979 2,602
Doubtful debts 3,584 30,000
Reimbursement of project funds - -
Office expenses 200 8,293

5,763 40,895
8. RELATED PARTY TRANSACTIONS

Regarding the inquiry into related party transactions, we must clarify that there is currently insufficient

information to confirm the existence of any related party relationships or transactions that require disclosure.
9. CONTINGENT LIABILITES AND COMMITMENTS

As at 31 December 2022, the Organisation has not identified any contingent liabilities and commitments.

10. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were approved by the PIPSO Board of Directors and authorised for issue on the
22nd day of November, 2024.
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